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Positive: Retail sales in March were up 7 percent from the year-earlier level.
Industrial production in March was up 3.6 percent.
Total jobs in April were up 1.4 percent; jobs in retail trade, however, were flat.

Housing permits in March were up 3 percent.

Negative: Energy prices remained high, with gasoline at $2.91 per gallon in early May and spot prices for
crude oil at $70 per barrel.

New car sales in November were down 3 percent.

Consumer interest iayments as a percent of disposable income remained at a record high 13.9 percent in the
third quarter. Consumers have borrowed a lot of money and now have less income to spend. Because so much of
recent consumer debt carries adjustable interest rates, payments could easily go higher.

Interest rates moved up. The average rate on conventional 30-year mortgages in April was 6.5 percent, the high-
est rate in three years.

Consumer credit—credit card and auto debt—adjusted for population and inflation, has trended downward in the
last few months. Historically this has happened just before a recession, as consumers maxed out their credit and
had to stop spending. See the chart on the next page.
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